
 

  

 
P: (+61) 8 9235 9100 
E: watc@watc.wa.gov.au 
watc.wa.gov.au 

Head Office: Level 12, 225 St Georges Terrace, Perth WA 6000 
Postal Address: PO Box 7282, Perth Cloisters Square WA 6850 

 Economic Analysis                                   Daily Report 2 February 2024 

2 February 2024 

 

 

US stocks rose overnight, supported by positive outlook reported by tech giants and renewed Fed easing hopes. 
Increases were recorded in all sectors except for energy amid a decline in oil prices. However, New York Community 
Bank saw a further decline in share prices, after it warned on Wednesday night of bad debts in its portfolio in 
commercial real estate. US Treasury yields declined somewhat, while the US dollar weakened. 

A decline in commodity prices took the Australian dollar lower against all the major currencies. The ASX 200 opened 
0.7% higher this morning, following a 1.2% drop yesterday with declines across all sectors. Financials saw the 
strongest losses amid concerns over contagion from New York Community Bank’s troubles. Commonwealth bond 
yields were little changed overnight. 

Coming back to global developments, the Bank of England left its bank rate at 5.25%, as expected, and removed 
reference to tightening from the statement. 

Data-wise, US ISM manufacturing PMI rose 2pts to 49.1 in January (below 50 = contraction), signalling a slower 
pace of decline. The report pointed to a decline in employment as well as a renewed rise in new orders and prices. 
US initial jobless claims rose to 224k last week, the highest level since mid-November 2023. 

The Chinese Caixin manufacturing PMI was unchanged at 50.8 in January, with details of the report pointing to the 
first increase in new export orders since June 2023. From other China news, head of the Treasury Department at 
the Ministry of Finance Li Xianzhong said that the authorities will keep government investment spending at a 
‘reasonable’ size this year. Despite this, iron ore futures slid by 0.6% yesterday. 

In Australia, dwelling approvals dropped by 9.5% in December, dragged down by a 25.3% plunge in unit approvals. 
Building consents for private sector declined by 0.5%. Export prices rose by 5.6% in Q4, supported by solid increases 
in iron ore and fossil fuel prices, while import prices picked up by 1.1% amid higher petrol and car prices. Terms of 
trade appears to have picked up somewhat in Q4, but remains around 10% below the record high from Q2 2022. 

ECONOMIC DATA REVIEW 

• AU: Dwelling Approvals (MoM, Dec) – Actual -9.5%, Expected 0.5%, Previous 0.3% (revised). 

• AU: Export Price Index (QoQ, Q4) – Actual 5.6%, Expected 3.5%, Previous -3.1%. 

• AU: Import Price Index (QoQ, Q4) – Actual 1.1%, Expected 0.6%, Previous 0.8%. 

• CH: Caixin Manufacturing PMI (Jan) – Actual 50.8, Expected 50.8, Previous 50.8. 

• US: ISM Manufacturing PMI (Jan) – Actual 49.1, Expected 47.2, Previous 47.1 (revised). 

• US: Initial Jobless Claims (w/e 27 Jan) – Actual 224k, Expected 212k, Previous 215k (revised). 
ECONOMIC DATA PREVIEW 

• AU: Housing Finance (MoM, Dec) – Expected 1.0%, Previous 1.0%. 

• AU: PPI (QoQ, Q4) – Previous 1.8%. 

• US: Non-farm Payrolls (monthly change, Jan) – Expected 185k, Previous 216k. 

• US: Unemployment Rate (Jan) – Expected 3.8%, Previous 3.7%. 
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**Iron ore is the second SGX futures contract.
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*Mogas95 is the Singapore benchmark petrol price closely linked to Australian domestic fuel prices.

https://www.watc.wa.gov.au/media/nsbi4pcf/building-approvals-december-2023.pdf

