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Introduction 
On Thursday 18 December 2025 the Western Australian Government released its 2025–26 Mid-year Review, 
providing the latest information on Western Australia’s economic and fiscal outlook. 

Updated Term Funding Requirements 
Western Australian Treasury Corporation’s (WATC) new money program has increased by $300 million for the 
2025–26 financial year and a further $1.1 billion from the 2026–27 financial year. This increase is mostly 
attributable to new social infrastructure spending commitments, predominantly for hospitals and housing. 

Term Funding Requirement 
18 December 2025 

At Mid-Year Review 

2025–26 
$b 

2026–27 
$b 

2027–28 
$b 

2028–29 
$b 

New Money Program (Est.) 4.9 (+0.3) 4.6 (+0.9) 3.0 (+0.4) 1.9 (-0.2) 

Project Maturities  6.2 5.8 5.3 5.8 

Total Maturities + New Money 11.1 10.4 8.3 7.7 

Less amount completed (including pre-funding) 6.4* 0.0 0.0 0.0 

Total Term Funding 4.7  10.4  8.3  7.7  

*$2.0 billion was prefunded prior to 1 July 2025 

WATC 2025–26 Funding Strategy 
An estimated $4.7 billion in term funding now remains for 2025–26, with WATC’s funding strategy focusing on: 

● the establishment of a new green labelled benchmark bond and a new floating rate note line; 

● building outstandings in existing bond and floating rate note lines where possible; and  

● accessing markets through syndications, tenders and reverse enquiry. 

The actual amounts and the composition of term funding is subject to the borrowing requirements of WATC's 
clients and market conditions. WATC may also undertake pre-funding of FY 2026–27 requirements subject to 
market conditions. 

WATC expects to maintain approximately $2.5 billion - $3.5 billion of commercial paper outstanding through 
its domestic Short Term Inscribed Stock (STIS) and offshore Euro Commercial Paper (ECP) programs over 
the 2025–26 financial year. 
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Robust Economic Growth 
Western Australian Gross State Product (GSP) advanced by 1.3% in 2024–25, reflecting a solid domestic 
economy and lower exports. The decline in goods exports was partly due to weather impacting iron ore and 
lithium exports. The economy is forecast to continue expanding, with GSP growth projected to strengthen to 
2.25% in 2025–26 and continue its record of long-term outperformance within Australia and globally.  

The expansion in GSP in 2024–25 was led by another year of robust domestic growth, with State Final Demand 
(SFD) rising 3.0% following the rapid 5.7% growth in 2023–24. Projected SFD growth in 2025–26 has been 
upgraded to 3.0% from the June 2025 State Budget forecast of 2.5% and relatively steady growth is expected 
over the forecast period, with household consumption and private investment the main contributors. 

  

Strong State Government Finances 
The strong economic conditions have flowed through to the State’s financial position with a general 
government operating surplus of A$2.5 billion forecast for 2025–26. This will be the eighth consecutive budget 
surplus with further surpluses also projected across the forward estimates. 

The State Government continues its approach of conservative budgeting, underpinned by the assumption that 
iron ore royalty revenue will decline, forecasting prices to revert to the long-run average of US$72 per tonne 
by July 2026. The actual price has averaged around US$100 per tonne over the past 10 years. 

Total public sector net debt is projected to be A$35.7 billion at 30 June 2026, down A$3.3 billion on the June 
2025 State Budget forecast. At just 7.6% of Gross State Product, this is significantly less than the other 
Australian states and territories. 

The State’s Asset Investment Program (AIP) is forecast to be A$12.6 billion in 2025–26, up A$572 million from 
the Budget forecast and follows a record A$13.1 billion investment in 2024–25. The AIP is projected to total 
A$41.8 billion over the four years to 2028–29, an increase of A$3.8 billion from the Budget forecast. 

Western Australia remains the only state or territory in Australia with a triple-A credit rating from both Moody's 
Ratings and S&P Global Ratings. 
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