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FINANCIAL MARKETS OVERVIEW 

Interest Rates 

The RBA Board minutes unsurprisingly showed that another 

25bps hike was discussed at the meeting two weeks ago and had 

no market impact. However, the RBA Board opted for no change 

given the risk of inflation not returning to the target range in a 

reasonable timeframe has eased. 

The FOMC minutes underscored the wait-and-see stance 

assumed by the Committee members. The document assessed 

that US economic activity growth has been ‘solid’, inflation has 

eased but remains ‘elevated’ and job gains have ‘moderated’ but 

are still ‘strong’. The members also stressed that the risks to 

inflation and employment are moving ‘into better balance’ but 

underscored that they remain ‘attentive’ to inflation risks. 

The People’s Bank of China cut the five-year loan prime rate by  

25bps to 3.95%. This is the largest cut in the history of this rate, 

which is used as a benchmark for new mortgage loan rates. 

In fixed income markets, the realisation the FOMC may not rush 

with rate cuts has seen US yields pick up, particularly for shorter 

maturities. Aussie Commonwealth yields are almost unchanged. 

Equities 

Equities had a flat to poor start to the week, however, a buying 

frenzy driven by the boom in AI-related shares turned it into a 

week of records in the major equity markets. The  

US S&P 500, European Stoxx 600 and the Nikkei 225 in Japan all 

jumped to record highs following the release of another stellar 

earnings report from chipmaker Nvidia, whose products sit at the 

heart of the AI boom. Nvidia’s share price has surged 59% since 

the start of the year. 

At home, the Aussie market has underperformed the major share 

indices, although gains this morning have almost offset the earlier 

losses. 

THIS WEEK’S HIGHLIGHTS 
• In Australia, the RBA Board minutes confirmed that the case for a further cash rate increase was discussed at the meeting. 

The wage price index rose in line with market expectations in Q4 2023. Judo Bank PMIs suggested that the Australian private 
sector moved back into expansion. 

• Abroad, FOMC minutes confirmed the wait-and-see stance of the US monetary policymakers. S&P Global PMIs pointed to 
ongoing, albeit slower expansion in the US and Japan, and further contraction in Europe. The People’s Bank of China has 
delivered the largest cut in the benchmark rate for mortgages on record. 

NEXT WEEK’S HIGHLIGHTS 
• A busy week ahead domestically, with the monthly CPI indicator for January and Q4 construction work done on Wednesday, 

followed by Q4 private capex, January retail trade and private sector credit on Thursday. 

• A lot of events offshore, including the US and Chinese February PMIs, US Q4 GDP update and US February personal income 
and outlays report, containing PCE price inflation targeted by the Fed. There is also the RBNZ rate decision (on Wednesday). 

 For further information, please contact: 

 Craig McGuinness Chief Economist cmcguinness@watc.wa.gov.au (08) 9235 9104 

 Patrycja Beniak Economist  pbeniak@watc.wa.gov.au  (08) 9235 9110 

Source: Bloomberg 

Weekly Weekly Weekly Weekly 

Change Change Change Change
  Australia 4.35 (0 pt) O/N Interbank Cash 4.32 (0 pt)   USD 3-month 

Libor

5.58 (0 pt)   ASX200 7650 (↓3 pt)

  US (IOR) 5.40 (0 pt)   90-day Bills 4.34 (0 pt)   2-yr T-Notes 4.71 (↑12 pt)   S&P500 5087 (↑57 pt)

  Eurozone (Deposit) 4.00 (0 pt)   3-yr T-Bond 3.78 (↑1 pt)   10-yr T-Notes 4.32 (↑7 pt)   DJIA 39069 (↑296 pt)

  UK 5.25 (0 pt)   10-yr T-Bond 4.19 (0 pt)   Jap 10-yr 0.72 (↓2 pt)   Nikkei 39099 (↑703 pt)

  Japan -0.10 (0 pt)  3-yr  WATC Bond 4.05 (↑1 pt)   UK 10-yr 4.11 (↑5 pt)   CSI300* 3481 (↑116 pt)

  China (1Y LPR) 3.45 (0 pt) 10-yr  WATC Bond 4.74 (↑1 pt)   Ger 10-yr 2.44 (↑8 pt)   Stoxx600 495 (↑7 pt)

Changes are since the issue of last week's Market Watch. *No change due to Lunar New Year holidays. $

Global Equities

Interest Rates (%)

Australian 

Interest Rates (%)

Central Bank Rates (%) Major Overseas 

Source: Bloomberg 

mailto:cmcguinness@watc.wa.gov.au?subject=Query%20from%20Market%20WATCh%20
mailto:pbeniak@watc.wa.gov.au


Market WATCh Weekly 23 February 2024 

INTEGRITY  PARTNERSHIP  ADAPTABILITY  ACHIEVEMENT  LEADERSHIP www.watc.wa.gov.au 

 

 

Currencies 

It was a positive week for the Australian dollar, which appreciated 

against all the major currencies and reached the highest level 

since early February against the US dollar. 

The AUD was the third strongest G10 currency this week, 

surpassed only by the Swedish krona and New Zealand dollar, 

which was supported by speculation of a further interest rate hike 

by the RBNZ. 

The Australian dollar was on par only with the British pound, 

which received a boost from a set of quite strong data this week. 

The Aussie dollar strengthened most against the Japanese yen. 

Conversely, Japan has seen a string of underwhelming data over 

the past few weeks, which has eased the pressure on the Bank of 

Japan to walk away from its negative interest rate policy. 

Commodities 

Iron ore futures prices fell hard early in the week, losing 8% over 

the first three days to slump to a four-month low. News of a  

bigger-than-expected cut to the People’s Bank of China five-year 

prime loan rate on Tuesday did little to stem the bleeding, 

however, reports that banks had approved CNY124b (US$17b) of 

loans for property developers has seen prices edge higher over 

the past couple of days. 

Oil prices have traded in a narrow range this week and remain 

close to the highest levels since November as traders remain 

concerned about the threat to supplies from ongoing attacks in 

the Red Sea.  

Expectations that the US will roll out fresh sanctions on Russia 

helped push nickel higher again this week, and is on track for its 

second weekly gain in a row, to be sitting at its highest level since 

late last year. 

  Spot Rates Current High Low  Change (%) 52-Week High 52-Week Low

  AUD/USD 0.6558 0.6595 0.6496 ↑0.6 0.6900 0.6270

  AUD/EUR 0.6060 0.6079 0.6047 ↑0.1 0.6445 0.5007

  AUD/GBP 0.5180 0.5210 0.5172 ↑0 0.5680 0.5007

  AUD/JPY 98.71 99.02 97.70 ↑0.9 99.02 86.06

  AUD/CNY 4.7149 4.7399 4.6600 ↑0.6 4.9348 4.5455

  EUR/USD 1.0822 1.0888 1.0732 ↑0.5 1.1276 1.0448

  GBP/USD 1.2660 1.2709 1.2551 ↑0.6 1.3142 1.1804

  USD/JPY 150.52 150.69 149.69 ↑0.3 151.91 129.64

  USD/CNY 7.1939 7.1986 7.1782 ↑0 7.3499 6.8169

  Forward Rates Spot 3M 6M 12M

  AUD/USD 0.6558 0.6576 0.6592 0.6613

  AUD/EUR 0.6060 0.6054 0.6044 0.6011

  AUD/GBP 0.5180 0.5191 0.5202 0.5215

  AUD/JPY 98.71 97.60 96.52 94.39

  AUD/NZD 1.0587 1.0618 1.0652 1.0712

  AUD/SGD 0.8809 0.8797 0.8783 0.8746

Source: Bloomberg 

Source: Bloomberg 

Current High Low Change 52-Week  High 52-Week Low 

  Gold (US$) $2,025.42 $2,034.87 $2,012.85 (↑$20.5) $2,135.39 $1,804.92

  Brent Crude Oil (US$) $83.32 $83.96 $81.66 (↑$0.57) $97.69 $70.12

  Mogas95* (US$) $100.55 $101.44 $96.87 (↓$0.42) $110.15 $79.06

  WTI Oil (US$) $78.22 $79.80 $76.32 (↑$0.17) $95.03 $63.64

  CRB Index 274.11 274.11 270.19 (↑2.83) 290.29 253.85

  Iron Ore Price 62% Fe (US$) ** $120.30 $131.60 $118.25 (↓$8.85) $143.50 $94.00
*Mogas95 is the Singapore benchmark petrol price closely linked to Australian domestic fuel prices.

** The Iron Ore Price is the SGX 62% Fe iron ore futures 2nd contract. 
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DOMESTIC ECONOMY 

Source: US Bureau of Labour Statistics 
Source: ECDC / Google Source: Google / ECDC 

The wage price index rose by 0.9% in Q4, taking the  

annual rate of growth to the highest level since 2009. 

In contrast to the previous years, half of the Q4 2023 

wage increase came from enterprise agreements. 

 

 

Judo Bank PMIs suggest services rose back into expan-

sion in February and contraction in manufacturing resumed. 

 

 

The latest Bloomberg survey suggests that GDP growth 

is expected to continue to slow until mid-2024. 

 

 

 

The new Bloomberg survey also pointed to expectations for 

further disinflation… 

 

 

 

… and a steady increase in the unemployment rate to a 

still-low 4.5% in late 2025. 

  

Source: ABS Source: ABS 

Source: Bloomberg Source: Bloomberg 

Source: Bloomberg Source: Bloomberg 

https://www.watc.wa.gov.au/media/g4gjop4s/wage-price-index-q4-2023.pdf
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GLOBAL ECONOMY 

Source: US Bureau of Labour Statistics 
Source: ECDC / Google Source: Google / ECDC 

The S&P Global PMI suggest expansion in services  

across the advanced economies, except for the euro area.  

Manufacturing remains in contraction across the  

advanced economies, except for the US. 

 

 

In the US, University of Michigan consumer confidence 

has picked up over the past months, but remains low… 

 

 

… while inflation expectations have come down  

substantially, yet are higher than before COVID-19 hit. 

 

 

 

Disinflation in US producer prices has stalled. 

 

 

 

US initial jobless claims have come off their local highs 

from mid-2023, pointing to labour market strength. 

  

Source: Bloomberg Source: Bloomberg 

Source: Bloomberg Source: Bloomberg 

Source: Bloomberg 

Source: Bloomberg 
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KEY ECONOMIC EVENTS 

 

 

 This Week 

 Event Actual Forecast Previous Comment 

Mon 19      
 No market-moving data.     
      

Tue 20      
AU RBA Minutes - - - A 25bps increase was considered by the Board. 
AU ANZ Consumer Conf. (w/e 17 Feb) 0.2% - -1.4% Inflation expectations up 0.3ppts to 5.2%. 
CH PBoC Decision (1Y LPR) 3.45% 3.45% 3.45% Five-year loan prime rate down 25bps to 3.95%. 

      
Wed 21      

AU Wage Price Index (QoQ, Q4) 0.9% 0.9% 1.3% Annual growth rate at 4.2%, the fastest since 2009. 
US FOMC Minutes - - - FOMC members ‘attentive’ to inflation risks. 

      
Thu 22      

AU Judo Bank Comp. PMI (Feb, flash) 51.8 - 49.0 Report points to faster growth in cost and prices. 
JP Jibun Bank Comp. PMI (Feb, flash) 50.3 - 51.5 Manufacturing in deep contraction. 

EZ HCOB Comp. PMI (Feb, flash) 48.9 48.4 47.9 Contraction led by manufacturing, services stagnant. 

UK S&P Global Comp. PMI (Feb, flash) 53.3 52.9 52.9 UK economic data is now surprising to the upside. 
US Initial Jobless Claims (w/e 17 feb) 201k 216k 213k Four-week moving average also down. 
US S&P Global Comp. PMI (Feb, flash) 51.4 51.8 52.0 Cost pressures the lowest since October 2020. 

      
Fri 23      

 No market-moving data.     

 Next Week 
  Event Forecast Previous Comment 

Mon 26     
 No market-moving data.    
     

Tue 27     
JP CPI (YoY, Jan) 1.9% 2.6% Would be back at target if forecasts prove right. 

US Durable Goods Orders (MoM, Jan) -4.0% 0.0% Has been choppy due to volatile aircraft orders. 

US C-S Hse Price Index 20 Cities (YoY, Dec) - 5.4% Rose through all of 2023. 

     

Wed 28     
AU Monthly CPI Indicator (YoY, Jan) 3.5% 3.4% Covers only 62% of the CPI basket. 
AU Construction Work Done (QoQ, Q4) 0.6% 1.3% The Q3 increase led by engineering. 
NZ RBNZ Decision (Official Cash Rate) 5.50% 5.50% RBNZ hike expectations are back. 
US GDP (QoQ annualised, Q4, 2nd est.) 3.3% 3.3% GDPNow backcasts point to a downgrade. 
US Conference Board Cons. Conf. (Feb) 114.8 114.8 More focused on the labour market than the UoM survey. 

     

Thu 29     

AU Retail Trade (MoM, Jan) 1.7% -2.7% Has been distorted by a change in seasonal patterns. 
AU Private Sector Credit (MoM, Jan) 0.4% 0.4% Personal credit again in retreat. 
AU Private Capex (QoQ, Q4) 0.4% 0.6% Q3 increase driven by mining investment. 
US Personal Spending (MoM, Jan) 0.2% 0.7% Retail sales report suggested weakness. 
US PCE Price Index (MoM, Jan) 0.3% 0.2% CPI and PPI reports pointed to acceleration. 

     
Fri 01     

CH NBS Composite Index (Feb) - 50.9 Will be impacted by the Lunar New Year holiday. 
CH Caixin Manufacturing PMI (Feb) 50.7 50.8 Has been more optimistic than its official equivalent. 
EZ HICP (MoM, Feb, flash) - -0.4% Further deceleration in annual terms expected. 
US ISM Manufacturing PMI (Feb) 49.2 49.1 S&P Global report pointed to renewed expansion.  


