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Economic Analysis Market Highlights September 2024

THIS MONTH’S WESTERN AUSTRALIAN DATA HIGHLIGHTS
e The RBA left its interest rates unchanged in September.

e The Western Australian unemployment rate was 3.9% in August, while employment rose by 3.1% YoY.

e Western Australian retail trade increased by 0.4% in August, to be 4.5% up through the year.

* In September, Western Australian Treasury Corporation released an investor focused publication ‘Decarbonising
Western Australia and Our Trading Partners’.

WESTERN AUSTRALIAN IRON ORE PROFILE — AUGUST 2024

e Western Australia is the largest iron ore supplier in the world, accounting for 38% of global supply in 2023, followed
by Brazil (18%).

e The State has large iron ore reserves, accounting for an estimated 28% share of the world’s total reserves of this
commodity. The demonstrated iron ore resources of 51.7 billion tonnes could sustain production for 62 years at
the 2022-23 production rates.

e In 2023, Western Australian iron ore supply rose by 2% to 949 million tonnes, which compares with a 1% pick-up
in Brazil to 440 million tonnes.

e Western Australia’s iron ore industry has established long-term trade relationships across Asia. In 2023, Western
Australia accounted for a significant share of the iron ore imports of China (65%), Japan (50%) and South Korea
(69%).

e China remains the major destination of Western Australian iron ore exports, accounting for 84% of the value of the
State’s iron ore exports in the 12 months to June 2024, followed by Japan with 6%.

e Western Australia’s iron ore miners are among the world’s lowest cost seaborne iron ore exporters. In 2023, the
average total cash cost of the State’s iron ore exports was US$40 a tonne, well below the average for global
production (US$52 a tonne) and production of its main competitor, Brazil (US$49.7 a tonne).

e In addition, Western Australia’s major iron ore ports are close to the largest iron ore markets in Asia, reducing
shipping costs relative to some competitors. In 2023, the iron ore freight rate for capsize vessels from Western
Australian to China stood at US$8.0 a wet tonne, compared to US$24.0 a wet tonne in freight rates from Brazil to
China.

e Given the low production and freight costs, Western Australian iron ore exports will likely remain resilient despite
the slower growth in China. The Western Australian Government’s State Budget 2024-25 forecasts Western
Australia's iron ore sales volumes will increase from 862 million tonnes in 2023-24 to 886 million tonnes in 2024-
25, reflecting new production coming online from the Iron Bridge and Onslow iron mines.
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Figures for global production share for all minerals are for 2023. Crude Oil and LNG are for 2022 due to rest of world production for 2023 being unavailable at the time of publication.

Source: WA Department of Energy, Mines, Industry Regulation and Safety

FINANCIAL SOLUTIONS FOR THE BENEFIT OF ALL WESTERN AUSTRALIANS


https://www.watc.wa.gov.au/media/50gk1mhh/rba-update-september-2024.pdf
https://www.watc.wa.gov.au/media/uk5a5ywf/labour-force-august-2024.pdf
https://www.watc.wa.gov.au/media/zhgovxus/retail-trade-august-2024.pdf
https://www.watc.wa.gov.au/for-investors/institutional-investors/sustainable-finance-program/#a325ccb1-2723-4cbc-bcd8-518063673030
https://www.watc.wa.gov.au/for-investors/institutional-investors/sustainable-finance-program/#a325ccb1-2723-4cbc-bcd8-518063673030
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Australian Interest Rates (%) | FX and Equities
RBA Cash Rate Target 4.35 (0 pt) | AUD/USD 0.6913 (12.2%)
90-Day Bank Bills 4.43 (14 pt) | AUDIIPY 99.30 (10.4%)
3-year Australian Government Bond 3.54 (L1 pt)
10-year Australian Government Bond 3.97 (11 pt) | ASX200 8270 (1178 pt)

MARKET SUMMARY
e The RBA Board left interest rates unchanged at its September meeting, including the cash rate target at 4.35%.

e Australian Government bond yields followed US Treasury yields lower over the first half of September, declining
to the lowest levels in over a year on rising optimism that the US Federal Reserve would begin its easing cycle
with a 50-basis point cut to the fed funds rate. However, despite the Fed fulfilling these expectations, yields rose
again over the second half of the month, to end September virtually unchanged.

e The Australian dollar appreciated by 2.2% against the greenback during the month, taking the AUD/USD to the
highest level in 1.5 years. The appreciation against the Japanese yen was mild, however, reflecting the strength
of the Japanese currency due to expectations for further monetary policy tightening by the Bank of Japan.

e The Australian equity market increased by 2.2% in September, to reach a new record high.

Australian Dollar Six Months to 30 September 2024
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Spreads are to nearest Commonwealth Bond. * Green bond.
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Any opinions, judgments, conclusions, forecasts, predictions or estimations contained in this advice are made in reliance on information provided to Western
Australian Treasury Corporation which Western Australian Treasury Corporation believes to be reliable. Western Australian Treasury Corporation, however, cannot
guarantee the accuracy of that information. Thus, any recommendations are made in good faith but are provided only to assist you with any decisions which you
make. These recommendations are not intended to be a substitute for professional advice on a particular matter. Before accepting or rejecting those
recommendations you must discuss your particular needs and circumstances with Western Australian Treasury Corporation.

Head Office: Level 12, 225 St Georges Terrace, Perth WA 6000 Phone: (+61) 8 9235 9100 Email: watc@watc.wa.gov.au

Postal Address: PO Box 7282, Perth Cloisters Square WA 6850 Facsimile:  (+61) 8 9235 9199 Website: www.watc.wa.gov.au


https://www.watc.wa.gov.au/for-investors/institutional-investors/sustainable-finance-program/#487796cd-b8a8-4bde-86da-6b5390a78450

