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Global stocks were predominantly down yesterday, with declines led by information technology, as traders became 
concerned over the excessive valuations of some tech companies. US Treasury yields declined, following the  
softer-than-expected ISM services PMI. Traders are still awaiting Fed Chair Powell’s twin testimonies before 
Congress and the release of some important US labour market data, starting from tonight. 

The Australian dollar depreciated against all the major currencies. The ASX 200 fell 0.2% yesterday, as strong gains 
in healthcare and materials were more than offset by solid declines in most market sectors. The Aussie stock market 
opened lower again this morning. Commonwealth bond yields fell more than their US equivalents. 

The US ISM services PMI declined 0.8pts to 52.6 (above 50 = expansion), against the market expectations of a 
more moderate decline to 53.0. The details of the report pointed to a renewed decline in employment, a faster 
increase in new orders and slower growth in prices paid following a temporary acceleration in January. 

Across the Pacific, the Caixin services PMI unexpectedly declined 0.2pts to 52.5 in February, signalling slightly 
slower and still meagre expansion of the Chinese economy. 

At the National People’s Congress, Chinese Premier Li Qiang announced a 2024 growth target of 5%, the same as 
the 2023 target. This compares to 2023 GDP growth of 5.2% and the Bloomberg consensus forecast of 4.6%. In 
contrast to expectations of some market participants, he did not announce any specific stimulus policies, including 
for the ailing real estate sector. 

Iron ore futures declined 1.1% following the Chinese National People's Congress, to be close to four-month lows. 
The gold price rose by 0.6%, to reach a new record high of US$2,128 an ounce, supported by geopolitical concerns 
and expectations for pending monetary policy easing by the major central banks. Brent futures declined 0.9%. 

The Australian current account surplus surged to A$11.8b in Q4 2023, thanks to a A$8.2b rise in the trade surplus 
and a A$1.9b narrowing in the primary income deficit. The terms of trade rose 2.2% in Q4 to be down 3.9% YoY. 
The ABS estimates that net exports added 0.6ppts to real Q4 GDP growth due for a release later this morning. 

ECONOMIC DATA REVIEW 

• AU: Current Account (Q4) – Actual A$11.8b, Expected A$5.0b, Previous A$1.3b. 

• CH: Caixin Services PMI (Feb) – Actual 52.5, Expected 52.9, Previous 52.7. 

• US: ISM Services PMI (Feb) – Actual 52.6, Expected 53.0, Previous 53.4. 
ECONOMIC DATA PREVIEW 

• AU: GDP (QoQ, Q4) – Expected 0.2%, Previous 0.2%. 

• CA: Bank of Canada Decision (Policy Rate) – Expected 5.00%, Previous 5.00%. 

• US: ADP Employment (monthly change, Feb) – Expected 150k, Previous 107k. 

• US: JOLTS Job Openings (Jan) – Expected 8,850k, Previous 9,026k. 

• US: Fed Chair Powell Testimony to the House of Representatives. 
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**Iron ore is the second SGX futures contract.
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*Mogas95 is the Singapore benchmark petrol price closely linked to Australian domestic fuel prices.

https://www.watc.wa.gov.au/media/kmdloo3g/bop-q4-2023.pdf

