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US stocks retreated on Friday, while Treasury yields climbed and the greenback depreciated, in reaction to US President 
Donald Trump announcing more tariff measures. 

Apart from declaring a 10bps tariff rate hike to 35% for Canada in a letter on Friday morning (AWST), President Trump 
also hinted in an interview that he could set 15-20% blanket tariff rates for most trading partners, compared to the current 
baseline rate of 10%. 

President Trump also sent tariff letters to Mexico and the European Union over the weekend, announcing 30% tariff 
rates for both economies. A silver lining is that trade with Mexico and Canada compliant with USMCA treaty would 
continue to be exempt from tariffs. 

The tariff news saw the gold price increase to just 1.7% off its record high from mid-June. Iron ore futures rose a little 
further, to be the highest since mid-May. Oil prices continued to climb on speculation of tighter sanctions on Russian oil 
exports. In addition, the International Energy Agency warned of seasonal market tightening during the northern summer. 
OPEC’s World Oil Outlook 2050 report painted an optimistic picture on long-term demand for oil, driven by India as well 
as the Middle East and Africa. 

The rise in commodity prices, along with rumours of stimulus measures in China, supported the Australian dollar, which 
appreciated against all major currencies. Commonwealth bond yields rose, albeit less sharply than their US equivalents. 
The ASX 200 lost 0.1% on Friday, with materials being the only sector to register a gain thanks to higher iron ore prices. 
The Aussie share market opened slightly lower this morning. 

Data-wise, UK GDP saw a decline of 0.1% in May, following a 0.3% fall in the previous month and missing market 
expectations of a 0.1% gain, as suggested by PMI reports. The May decline was caused by a 0.9% drop in industrial 
production and a 0.6% decline in construction activity (market expectations: -0.1% and +0.2%, respectively), while 
services activity picked up by 0.1% (in line with the market consensus). Market commentators pointed to tariffs as the 
major source of weakness, affecting manufacturing in industries such as automobiles and the pharmaceutical industry. 

The key domestic highlights this week will be Westpac-Melbourne Institute consumer sentiment for July tomorrow, and 
the labour force survey for June on Thursday. The key releases offshore will include Chinese Q2 GDP, June activity 
data and June trade data as well as US inflation, retail sales and industrial production for June. 

Economic Data Review  
● UK: Monthly GDP (MoM, May) – Actual -0.1%, Expected 0.1%, Previous -0.3%. 

Economic Data Preview  
● CH: Trade Balance (Jun) – Expected US$113b, Previous US$103b. 
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**Iron ore is the second SGX futures contract.
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*Mogas95 is the Singapore benchmark petrol price closely linked to Australian domestic fuel prices.
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