
Interest Cost Projection Service
The Interest Cost Projection (ICP) system assists clients to improve debt management and 
project costing estimation by providing robust forecasts of future interest costs.

This service is designed to help clients with budgeting, project evaluation, managing and reporting 
of future debt levels and associated interest costs, and to support informed decision making when 
considering debt finance options. Utilising sophisticated financial modelling and incorporating 
financial markets expertise, the ICP system is able to model your debt portfolio and future borrowing 
requirements and determine your future expected interest costs.

 Budget Forecasts – Inputs to profit and loss projections, Treasury submissions and Committee or 
 Board reporting.
 Decision Support – Inputs to project evaluation and business case development.
 Financial Models – Interest rate forecasts for different products as cost of debt inputs.
 Portfolio Evaluation – Measuring impact over time of changes in weighted average interest cost for  

 alternative debt portfolios.
 Weighted Average Cost of Capital – Cost of debt inputs.
 Cash Flow – Projects timing of expected interest payments.
 Sensitivity Analysis – Impact of changes in interest rates on borrowing / project costs.

 Efficient – No need to engage external consultants or to tie up internal resources.
 Integrated – Apply to existing debt portfolio(s) or to proposed project borrowings.
 Independent and Defensible – Sophisticated, transparent and consistent forecasting methodology. 
 Encompassing – Incorporates all WATC debt products including derivatives (interest rate swaps).
 Customisable – To suit individual debt allocation, timing of drawdowns, repayments, interest rate  

 resets and other parameters as required.
 Dynamic – Animated graphical representation of portfolio evolution by product over time available  

 with detailed report.
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ICP by Product Over Time

Sample Interest Rate Forecasting Report

Sample Interest Cost Projection taking into account future refinancing, interest rate resets, drawdowns, 
repayments and changes in debt portfolio composition.
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DISCLAIMER
Any opinions, judgments, conclusions, forecasts, predictions or estimations contained in this advice are made in reliance on information provided 
to Western Australian Treasury Corporation which Western Australian Treasury Corporation believes to be reliable. Western Australian Treasury 
Corporation, however, cannot guarantee the accuracy of that information. Thus, any recommendations are made in good faith but are provided 
only to assist you with any decisions which you make. These recommendations are not intended to be a substitute for professional advice on a 
particular matter. Before accepting or rejecting those recommendations you must discuss your particular needs and circumstances with Western 
Australian Treasury Corporation.
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Accessing WATC Services

Our services are available to all WA State government agencies and local governments.  
Contact us for more information and to discuss your specific business requirements.
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