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It was a quiet night in the global financial markets, with US investors away for Presidents’ Day. The US share market 
was closed, but the futures market is pointing to a positive start to tonight’s session. European stocks were mixed, 
with gains in the British FTSE 100, declines in the German DAX and no change in the French CAC 40. Overall, 
however, the Stoxx 600, a broad measure of European equity performance, ticked up 0.2% to a two-year high. 

The Chinese share markets had a mixed start to the new lunar year. In Hong Kong, the Hang Seng dropped 1.1%, 
while on the mainland, the CSI 300 gained 1.2%, helped by reports of strong holiday travel and sales. 

In the Aussie equity market, the ASX 200 closed 0.1% higher yesterday, as a 2.6% plunge in real estate and a 1.1% 
decline in information technology were offset by gains in other sectors. The ASX 200 has opened slightly lower this 
morning. 

There were hardly any changes in government bond yields, both in Australia and globally. 3-year Commonwealth 
bond yields declined by 2bps, and 10-year yields ebbed 1bp, to remain up month to date in both cases. 

The Aussie dollar is broadly flat against all the global currencies. The AUD/USD declined 0.1% to remain comfortably 
above US$0.65, but is down 0.5% month-to-date and 4.0% lower year-to-date. 

In commodity markets, oil prices rose further amid ongoing geopolitical fears. Iron ore futures dropped 3.3%, dragged 
down by ongoing concerns over the Chinese economic outlook.  

The Chinese central bank will announce its decision on the benchmark one-year prime loan rate later today, with a 
slight 5bps cut to 3.40% expected. 

There were no market-moving global releases overnight. The only data of note was Japanese core machine orders, 
which rose by 2.7% in December, following a 4.9% slump in the previous month, to be still 0.7% down through the 
year. 

Domestically, the weekly ANZ Roy Morgan consumer confidence index picked up by 0.2% last week, but remained 
low, as inflation expectations rose 0.3ppts to 5.2%. 

ECONOMIC DATA REVIEW 

• AU: ANZ Roy Morgan Consumer Confidence (w/e 17 Feb) – Actual 0.2%, Previous -1.4%. 

• JP: Core Machine Orders (MoM, Dec) – Actual 2.7%, Expected 2.7%, Previous -4.9%. 
ECONOMIC DATA PREVIEW 

• AU: RBA Board Minutes. 

• CH: PBoC Decision (One-year Loan Prime Rate) – Expected 3.40%, Previous 3.45%. 

Australia ∆ bp AUD/USD 0.6530 -0.1% WTI Crude Oil 79.13 $0.13

90-day Bill 4.33 -1 AUD/JPY 98.10 -0.1% Brent Crude Oil 83.56 $0.43

3-year Bond 3.76 -2 AUD/EUR 0.6061 0.0% Mogas95* 100.19 -$0.82

10-year Bond 4.19 -1 AUD/GBP 0.5187 0.1% CRB Index*** 272.59 0.00

AUD/NZD 1.0627 -0.3% Gold 2015.57 $1.64

AUD/CNY 4.7061 0.0% Silver 22.94 -$0.48

US EUR/USD 1.0774 -0.1% Iron Ore (62% Fe)** 126.15 -$4.45

2-year 4.65 1 USD/JPY 150.24 0.1% Iron Ore (23-24 Average) 121.65 $0.01

10-year 4.31 3 USD/CNY 7.1981 0.1% Copper 8434.50 -$54.50

4.35 ASX200 7661 -11

Other 10-year 4.32 Dow  Jones*** 38628 0

Japan 0.74 0 9.6% S&P500*** 5006 0

Germany 2.41 1 A$336.1b Stoxx600 492 1

UK 4.11 0  CSI300 3404 39
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**Iron ore is the second SGX futures contract.

RBA Bond Holdings (31 Jan)

*Mogas95 is the Singapore benchmark petrol price closely linked to Australian domestic fuel prices.

***No change due to a public holiday.


