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US stocks were mixed on Friday, with the Dow Jones seeing a slight gain, the S&P 500 broadly flat and the Nasdaq 
down as the rally in tech stocks lost steam. This followed gains in Europe and mixed results in the Asia-Pacific. Bond 
yields fell across all the major advanced economies, except for Japan. 

The Australian dollar was virtually unchanged over the weekend. Aussie 10-year Commonwealth bond yields edged 
down, but there was little movement for shorter maturities. The ASX 200 closed 0.4% higher on Friday, with strong 
gains in information technology, consumer discretionary and financials, before opening again in black this morning. 

New York Fed President John Williams said that it will ‘likely’ be appropriate to cut the fed funds rate later this year, 
but stressed he needed to see more evidence that US inflation is moving towards the 2% goal. The market implied 
probability of the FOMC delivering the first 25bps cut in June has fallen below 80%. A cut is fully priced in for July, 
with a total of three cuts now expected in 2024. 

Oil prices retreated from February highs, with Brent futures falling by 2.5% as a lack of fresh drivers prompted some 
investors to abandon their long positions. Meanwhile, a new US government sanction package against Russia 
avoided the metals and energy sectors. From other news potentially supportive of a decline in oil prices, some media 
reports suggested that Israel is again embarking on ceasefire negotiations with Hamas. 

Iron ore futures declined another 0.7%, following news of further falls in Chinese home prices in January. New home 
prices decreased by 0.4%, while existing home prices dropped 0.7%. Both categories have been on a steady decline, 
since mid-2023 and September 2023, respectively. 

A busy week ahead domestically, with the monthly CPI indicator for January and Q4 construction work done on 
Wednesday, followed by Q4 private capex, January retail trade and private sector credit on Thursday. 

There will also be a lot of events offshore, including the US and Chinese February PMIs, the US Q4 GDP update 
and US February personal income and outlays report for January, containing PCE price inflation targeted by the 
Fed. There is also the RBNZ rate decision (on Wednesday). 

ECONOMIC DATA REVIEW 

• CH: New Home Prices (MoM, Jan) – Actual -0.4%, Previous -0.5%. 

• CH: Existing Home Prices (MoM, Jan) – Actual -0.7%, Previous -0.8%. 
ECONOMIC DATA PREVIEW 

• AU: ANZ Roy Morgan Consumer Confidence (w/e 17 Feb) – Previous -1.4% (tomorrow). 

Australia ∆ bp AUD/USD 0.6564 0.0% WTI Crude Oil 76.48 -$1.78

90-day Bill 4.34 0 AUD/JPY 98.79 0.1% Brent Crude Oil 81.55 -$2.12

3-year Bond 3.75 0 AUD/EUR 0.6067 0.1% Mogas95* 99.48 -$0.12

10-year Bond 4.13 -2 AUD/GBP 0.5181 0.0% CRB Index 270.82 -3.28

AUD/NZD 1.0613 0.3% Gold 2034.54 $9.21

AUD/CNY 4.7262 0.2% Silver 22.87 $0.10

US EUR/USD 1.0819 -0.1% Iron Ore (62% Fe)** 120.00 -$0.85

2-year 4.69 -2 USD/JPY 150.50 0.1% Iron Ore (23-24 Average) 121.57 -$0.01

10-year 4.25 -7 USD/CNY 7.1964 0.0% Copper 8567.50 -$17.00

4.35 ASX200 7673 27

Other 10-year 4.32 Dow Jones 39132 62

Japan 0.72 0 2.9% S&P500 5089 2

Germany 2.36 -8 A$336.1b Stoxx600 497 2

UK 4.04 -7  CSI300 3490 3
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**Iron ore is the second SGX futures contract.

RBA Bond Holdings (31 Jan)

*Mogas95 is the Singapore benchmark petrol price closely linked to Australian domestic fuel prices.

https://www.watc.wa.gov.au/media/wbbjq2o4/market-watch-weekly-23022024.pdf

