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As expected, the RBA Board kept interest rates unchanged yesterday, including the cash rate target at 4.35%. In 
the post-meeting statement, RBA Governor Michele Bullock stressed that inflation is moderating but remains high, 
while the outlook remains uncertain, and did not rule out further interest rate hikes completely. 

At the post-meeting press conference, Governor Bullock distanced herself from discussing rate cuts, saying ‘the job 
is not done’ and adding that the RBA needs to be ‘convinced’ inflation is on path to the 2-3% target range before 
considering policy easing. 

The RBA has also released its February Statement on Monetary Policy along with updated projections. Inflation 
forecasts were revised slightly downwards, with CPI inflation expected to return to the target range in the second 
half of 2025 and to the mid-point of that range in 2026. The near-term growth outlook was downgraded somewhat, 
while the unemployment rate forecasts were revised slightly upwards, and are expected to peak at 4.4% by  
mid-2025. 

The RBA communication was perceived as slightly more hawkish than hoped by some traders, leading to temporary 
easing of rate cut expectations and a slight increase in Commonwealth bond yields, which have since been unwound. 
The AUD/USD rose back above US$0.65 and continued to climb overnight. The ASX 200 lost 0.6% yesterday, with 
energy the only sector to see gains. The Aussie market opened higher this morning. 

Data-wise, retail sales volumes rose a seasonally adjusted 0.3% in Q4 2023, slightly more than the 0.1% expected 
by the markets, though from downwardly revised levels for the previous quarter. The gain was supported by 
customers taking advantage from increased promotional activity in household goods retailing. Retail sales continued 
to fall in per capita and trend terms. 

In the global markets, US stocks bounced overnight amid limited data flow, while US Treasury yields fell ahead of a 
record US$42b 10-year note auction. This followed gains in European equities and most of the Asia-Pacific, including 
in China after the announcement of equity market stabilisation measures by the Chinese authorities. 

Speaking last night, the usually hawkish Cleveland Fed President, Loretta Mester, judged that the FOMC could feel 
confident enough to cut rates ‘later this year’, while her Minneapolis Fed counterpart Neel Kashkari welcomed the 
recent decline in inflation but stressed more progress in disinflation is needed. 

In commodity markets, oil prices picked up a little, but remain 5.9% below their recent peak in late January. Iron ore 
futures prices rose by 0.7% but are down 4.3% since the start of February. 

ECONOMIC DATA REVIEW 

• AU: Retail Sales Volumes (QoQ, Q4) – Actual 0.3%, Expected 0.1%, Previous -0.1% (revised). 
ECONOMIC DATA PREVIEW 

• US: Trade Balance (Dec) – Expected A$62.0b, Previous A$63.2b. 

Australia ∆ bp AUD/USD 0.6527 0.7% WTI Crude Oil 73.42 $0.74

90-day Bill 4.35 0 AUD/JPY 96.52 0.2% Brent Crude Oil 78.59 $0.60

3-year Bond 3.66 -4 AUD/EUR 0.6068 0.6% Mogas95* 96.77 -$0.25

10-year Bond 4.10 -3 AUD/GBP 0.5179 0.1% CRB Index 269.05 0.86

AUD/NZD 1.0710 0.0% Gold 2035.17 $9.92

AUD/CNY 4.6890 0.4% Silver 22.40 $0.09

US EUR/USD 1.0758 0.1% Iron Ore (62% Fe)** 125.40 $0.90

2-year 4.40 -5 USD/JPY 147.89 -0.5% Iron Ore (23-24 Average) 121.27 $0.03

10-year 4.10 -4 USD/CNY 7.1901 -0.1% Copper 8402.00 $42.50

4.35 ASX200 7638 90

Other 10-year 4.32 Dow Jones 38521 141

Japan 0.72 -2 14.9% S&P500 4954 11

Germany 2.29 -2 A$336.1b Stoxx600 487 3

UK 3.95 -6  CSI300 3312 111
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**Iron ore is the second SGX futures contract.

RBA Bond Holdings (31 Jan)

*Mogas95 is the Singapore benchmark petrol price closely linked to Australian domestic fuel prices.

https://www.watc.wa.gov.au/media/qsedyl3x/retail-trade-q4-2023.pdf

