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US stocks rose overnight as Fed Chair Jerome Powell reiterated in his Congressional testimony that fed funds rate 
cuts are likely to begin later this year. US Treasury yields declined at the back end of the curve, while the US dollar 
depreciated. This followed gains in Europe and mixed results in the Asia-Pacific. Gold prices hit a fresh record high. 

The improvement in global market sentiment helped the Australian dollar appreciate against all the major currencies, 
with the AUD/USD peaking at US$0.6582, its highest intraday level since 22 February. The ASX 200 closed 0.1% 
higher yesterday, with gains and losses almost equally split across sectors, before opening somewhat higher this 
morning. Commonwealth bond yields declined, particularly for longer maturities. 

During his testimony before the US House of Representatives Financial Services Committee, Fed Chair Powell 
stressed the FOMC needs to see more data before becoming confident enough to begin rate cuts. He repeated that 
the Fed is trying to balance the risks of cutting ‘too soon and too much’ or ‘too late and too little’. However, he said 
it will ‘likely be appropriate’ to scale back monetary policy restraint ‘at some point this year’. Also speaking last night, 
Minneapolis Fed President Neel Kashkari said that he expects one or two fed rate cuts this year. 

The Beige Book suggested US economic activity has ‘increased slightly on balance’ since early January, while price 
pressures persisted, but moderated in ‘several districts’. 

Data-wise, US ADP reported a 140k increase in private payrolls in February, while January numbers were revised 
slightly upwards. However, this report has been a poor indicator of the official non-farm payroll figures, which will be 
released on Friday night. US JOLTS job openings in January were little changed from December’s downwardly 
revised level and remain well above the number of officially unemployed. 

Aussie real GDP rose by 0.2% in Q4, to be up 1.5% through the year, in line with the market expectations, with 
ongoing weakness in household spending. Real GDP per capita fell 0.3%, the third quarterly decline in a row, to be 
down 1.0% YoY. The GDP price deflator rose by 2.8% YoY, 0.4ppts higher than in Q3, with growth in domestic 
prices slowing but remaining elevated at 4.6% YoY. Western Australian real state final demand rose 0.8% QoQ and 
5.5% YoY; in both cases these were the strongest increases of all the states. 

ECONOMIC DATA REVIEW 

• AU: GDP (QoQ, Q4) – Actual 0.2%, Expected 0.2%, Previous 0.3% (revised). 

• US: ADP Employment (monthly change, Feb) – Actual 140k, Expected 150k, Previous 111k (revised). 

• US: JOLTS Job Openings (Jan) – Actual 8,863k, Expected 8,850k, Previous 8,889k (revised). 
ECONOMIC DATA PREVIEW 

• AU: Housing Finance (MoM, Jan) – Expected 2.0%, Previous -4.1%. 

• AU: Goods Trade Balance (Jan) – Expected A$11,500m, Previous A$10,959m. 

• EZ: ECB Decision (Deposit Rate) – Expected 4.00%, Previous 4.00%. 

• US: Initial Jobless Claims (w/e 2 Mar) – Expected 217k, Previous 215k. 

• US: Fed Chair Powell Testimony to the US Senate. 
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*Mogas95 is the Singapore benchmark petrol price closely linked to Australian domestic fuel prices.

https://www.watc.wa.gov.au/media/fpvbdlws/gdp-q4-2023.pdf

