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The rally in the US and European stock markets gathered pace overnight, with the S&P 500 and Stoxx 600 reaching 
new record highs, as Fed and ECB heads confirmed they expect to starting cutting interest rates in the coming 
months. US and European bond yields declined, while the EUR/USD moved higher. 

On the other side of the ledger, the Japanese yen appreciated by 0.8% amid mounting speculation the Bank of 
Japan might exit its negative interest rate policy at the upcoming monetary policy meeting on 18-19 March. 

The positive global market sentiment drove the AUD higher against all the major currencies except the stronger 
Japanese yen. Commonwealth bond yields declined at the front end of the curve but picked up for longer maturities. 
The ASX 200 rose by 0.4% yesterday, to reach a fresh record high, before opening even higher this morning. 

At his testimony before a US Senate committee, Fed Chair Jerome Powell repeated that, before embarking on rate 
cuts, the Fed needs to become more confident inflation is declining ‘sustainably’ towards the 2% goal but stressed 
they were ‘not far from it’. In an interview overnight, Cleveland Fed President Loretta Mester, who is regarded a 
hawk, also spoke in favour of interest rate cuts this year. 

The ECB left its interest rates unchanged last night, as expected. ECB President Christine Lagarde said that they 
needed ‘more evidence, more detail’ before cutting rates, underscoring that they would know ‘a lot more in June’. 
This was perceived as a hint that interest rate cuts in the euro area might begin as early as in June, which would be 
in line with the market expectations. 

US initial jobless claims were unchanged at a moderate 217k last week. China’s trade surplus was A$125.2b over 
January and February, with export and import growth accelerating to 7.1% and 3.5% YoY respectively. 

From the local data, the value of new home loans saw a broad-based 3.9% decline in January, with loans to owner 
occupiers down 4.6% and investor loans declining by 2.6%. The number of construction loans fell to the lowest level 
since August 2023 and remain close to record lows (since 2002). The goods trade surplus rose slightly in January, 
supported by a rise in exports partly offset by an increase in imports. Export values of metal ores and minerals 
(mainly iron ore) rose by 1.0%, thanks to a rise in prices, while volumes fell. 

The WATC Economics team would like to wish a happy International Women’s Day to all our female readers. 

ECONOMIC DATA REVIEW 

• AU: Housing Finance (MoM, Jan) – Actual -3.9%, Expected 2.0%, Previous -4.1%. 

• AU: Goods Trade Balance (Jan) – Actual A$11,027m, Expected A$11,500m, Previous A$10,743m (revised). 

• CH: Trade Balance (Jan-Feb) – Actual US$125.2b, Expected US$106.8b, Previous US$68.4b. 

• US: Initial Jobless Claims (w/e 2 Mar) – Actual 217k, Expected 216k, Previous 217k (revised). 
ECONOMIC DATA PREVIEW 

• US: Non-farm Payrolls (monthly change, Feb) – Expected 200k, Previous 353k. 

• US: Unemployment Rate (Feb) – Expected 3.7%, Previous 3.7%. 
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**Iron ore is the second SGX futures contract.

RBA Bond Holdings (31 Jan)

*Mogas95 is the Singapore benchmark petrol price closely linked to Australian domestic fuel prices.

https://www.watc.wa.gov.au/media/yyodt3iy/housing-finance-january-2024.pdf
https://www.watc.wa.gov.au/media/bp4byqg2/trade-balance-january-2024.pdf

